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SUBJECT: ORAN BUSINESS UPDATE 

1 . PROBLEMS STILL PLAGUING TRAIN ONE OF LNG-I PROJECT 

AT ARZEW/BETHIOUA. SINCE INAUGURATION OF PLANT BY PRESI- 
DENT BOUMEDIENE LAST FEBURARY 21, TRAIN ONE HAS SPENT 
MORE TIME "DOWN'' THAN OPERATING. TROUBLE CAUSED BY CORRO- 
SION AND EROSION IN HEAT EXCHANGERS, AS WELL AS CONTINUING 
DIFFICULTIES WITH BOILERS. TRAIN ONE HAS STILL NOT PASSED 
ITS SEVEN-DAY ACCEPTANCE TEST. WHILE EXPERIENCED AMERICAN 
OBSERVER AT ARZEW/BETHIOUA BELIEVES NONE OF PROBLEMS ARE 
PERMANENT, ALGERIANS PROBABLY DISMAYED AT DELAYS IN SHIP- 
MENTS OF LIQUIFIED GAS TO UNITED STATES. 

2. LACK OF TRAINED, EXPERIENCED ALGERIANS TO RUN FIRST 
TRAIN AND REMAINING FIVE MODULES OF LNG-I BECOMING MORE 
APPARENT. BOTH BECHTEL AND EL PASO NEW BRINGING IN SUB- 
STANTIALLY MORE AMERICANS TO RUN PLANT THAN THEY HAD 
EARLIER EXPECTED. TOTAL EX-PATRIATE EMPLOYEES AT BECHTEL, 

EL PASO AND PULLMAN-KELLOGG NOW EXCEEDS 750, OF WHOM GREAT 
MAJORITY ARE AMERICANS. 

CONFIDENTIAL 
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3. LNG-II APPEARS TO BE MOVING AHEAD WELL. PULLMAN- 
KELLOGG POURED 7,000 CUBIC METERS OF CONCRETE IN MARCH. 

4. LNG-II STILL STALLED OVER DECISION ON PROCESS. 

5. EX-PAT CAMP HOUSING AT ARZEW/BETHIOUA GOING UP FAST. 

NEW UNITS WILL SUBSTANTIALLY INCREASE PRESSURE FOR ELECTRIC 
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POWER, WATER AND OTHER COMMUNITY SERVICES ON ALREADY 
OVER-BURDENED LOCAL ALGERIAN INFRASTRUCTURE. SITUATION 
COULD PRODUCE SERIOUS FUTURE CRUNCH. 

6. GTEI ELECTRONICS PROJECT AT SIDI BEL ABBES PUSHING 
AHEAD. PRESENT TARGET IS TO PUT FIRST BLACK- WHITE TV SET 
ON BOUMEDIENE'S DESK BY MAY 15, AND HAVE HIM INAUGURATE 
PLANT ON JUNE 19. GTEI BLAMES SUB-CONTRACTOR AUSTIN 
EUROPE FOR ONE-TO-TWO YEAR DELAY IN PROJECT. 

7. DETAILS BY POUCH. 

HEYNIGER 
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